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Dover City School District
Five-Year Forecast
Fiscal Years Ending June 30, 2020 Through 2024

May, 2020
Please visit the Ohio Department of Education website at ftp:/fip.ode.state.oh.us/geodoc/5-yrForecast/,

REVENUE ASSUMPTIONS

Property Taxes (General and Tangible Personal)

Property values are established each year by the County Auditor based on new construction and complete
or updated appraisal values, if applicable. Calendar year 2019 values increased a total of $45.3 million
over 2018. This is the largest increase in over twenty years. The nearly 12% increase is due to the
Triennial Update that occurred in 2019. This increase was not unique to Dover. The Update increased
values by an average of 13.06% statewide. We do not anticipate another upswing in the housing market
values in the near future. We placed an emergency levy on the ballot in November 2018 and May 2019.
Both levies failed. We placed an emergency levy on the ballot in November 2019, but we removed the
levy from the ballot in light of the Triennial Update increase. The district has two emergency levies that
can be placed on the ballot for renewal as early as November 2022. These are ten year levies and are
critical to the operating budget. For uninterrupted collection, they must be renewed before the end of
2023,

Income Tax
The District does not have an income tax.

State Foundation - Unrestricted/Restricted Grants-in-Aid

Revenues from unrestricted grants-in aid are based on the amounts set by the State formula. Foundation
revenue is calculated based on enrollment and other changes affecting average daily membership counts
for the biennium budget. Estimates are based on the new biennium due to new leadership, the states’
economy, and the district’s formula being capped by almost $3 million. The current estimate of
foundation funding for fiscal year 2020 is $8,580,764. This is a significant decrease from the estimate in
September. $300 million was reduced from the State foundation budget overnight, as a result of the
COVID-19 pandemic. In particular on 5-6-20, we lost $384,120 in State foundation payments in the
remaining two months of FY20. A 5% reduction in State foundation is factored in FY21, as the pandemic
continues to plague our State and Country. This line also includes casino revenue.

Property Tax Allocation

These funds are reimbursements from Ohio for tax credits given to owner occupied residences equaling
12.5% of the gross property taxes charged residential taxpayers and up to 10% for commercial and
industrial taxpayers. The law has since changed and those reductions will no longer apply to new levies
that are enacted after August 31, 2013. These amounts will consistently change with Real Estate Taxes.

Also included in this line of the forecast are Personal Tangible replacement payments. The phase out of
tangible personal property tax has been occurring since fiscal year 2006 with the state using revenue
from Commercial Activity Tax to reimburse districts for this loss. The Dover School District was
heavily reliant on tangible personal property tax, as it received $3.5 million annually before the change,
which represented over 19% of Dover’s total general fund budget. Most recently, H.B. 64 updated the
phase-out of Tangible Personal Property tax reimbursements which will result in the complete loss of
these replacement revenues by the end of fiscal year 2021.



All Other Revenue

Revenue from other sources is derived from preschool fees, rentals, reimbursements from federal
projects, donations, and interest. Minor investment changes have been enacted in an attempt to increase
interest income.

Advances and Transfers
The district no longer does advances and transfers.

Additional Revenue Disclosure

The district will receive a one-time deposit of $267,070.70 in Federal funding from the CARES Act.
While the accounting of these funds is still unknown, this money may have a material impact on the
forecast.

EXPENDITURE ASSUMPTIONS

Personal Services and Employees Retirement/Insurance Benefits

The amounts for salaries are based on a negotiated reopener for FY20. There are no other agreements in
place, but historical raises have been forecasted. Retirement, Medicare, and Workers Compensation will
increase at the same percentage that the salary increases. Health insurance costs are forecasted to
increase 6% per year due to efforts to continue to negotiate health plan design changes and increased
employee contributions.

Purchased Services
Increases in purchased services are due to increasing utility costs & usages, as well as specialized
services required for segments of our student population.

Supplies, Capital Outlay and Other

Expenditures for supplies and materials are increasing due to curriculum changes and technology
innovations. For at least the past 5 school years, more textbooks are being replaced by electronic books
to keep pace with changes in courses of study. Most of these electronic book purchases require a
licensing fee for a one year time period. Other expenditure patterns are increasing due to increases in
auditor and treasurer fees and services provided by the county board of education.

Advances and Transfers
The district no longer does advances and transfers.

Debt Services
The school district has no outstanding debt to be funded out of the general fund.

Encumbrances
Encumbrances are budgeted to be expended in the year they occur and therefore are shown at zero for
the forecast.



